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Module 3: Interest Income 
 

Interest is the charge for the use of borrowed money. 

Money earns interest when it is 
• deposited in accounts in banks, savings and loans, and credit unions. 
• used to buy certificates of deposit or bonds. 
• lent to another person or business. 

Interest income may be taxable or tax-exempt. 

Interest income is reported to taxpayers on Form 1099-INT; taxpayers then include it in 
their income tax return. 

All taxable interest income is reported on the taxpayer’s return, even if it does not appear 
on Form 1099-INT. 
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Department of the Treasury - Internal Revenue Service
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being furnished to the 
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required to file a 
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CORRECTED (if checked)
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1 Interest income

$
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$
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$
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$
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