Income from Form 1040
Wages, Interest

Attach
Sch.Bif

Standard

Deduction for—

* Single or
Married filing
= s
§12,550

* Married filing
jointhy or
Qualifying
widaowi(ar),
$25,100

* Head of
household,
$18,800

+ If you checked
any box under
Standard
Deduction,
sea instructions.

required. —

cee~NgRLER|T

Wages, salaries, tips, etc. Attach Form(s) W-2
Tax-exempt interest .
Qualified dividends

IRA distributions .
Pensions and annuities .
Social security benefits . b Taxable amount .
Capital gain or (loss). Attach Schedule D if required. If not required, check here
Other income from Schedule 1, line 10

Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is ycurtu‘tal income
Adjustments to income from Schedule 1, line 26 .
Subtract line 10 from line 9. This is your adjusted gross income
Standard deduction or itemized deductions (from Schedule A)

b Taxable interest
b Ordinary dividends .
b Taxable amount .

b Taxable amount .

Charitable contributions if you take the standard deduction (see instructions)

Add lines 12a and 12b .
Qualified business income deduction from Fcrm 8995 or Fcrm 8995 A .
Add lines 12c and 13 .
Taxable income. Subtract line 14 from Ilne ‘11 If Zero or Iess enter —O—

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat. Mo. 113208

Form 1040 jzoz1)




About Income from Form 1040 Wages, Interest, etc.

* Additional resources listed in L&LT “References” tab
* Review all tips and cautions in the lesson
* Read all examples and sample interviews

* We will review answers to each exercise

LEVEL: B B2

\ _ Main Menu Print | Help | Glossary | References | 7 Exit
Income — Wages, Interest, etc. Workout
e Previous Next ﬁ]

) Wage Income

Case Study 1: Multiple Forms W-2

During the tax year, Tina earned income from both a full-time and a part-time job. She received

two Forms W-2, each listing different employers. Snfe neousi: n ~ TR TS vt
How should this income be enterad in the tax software? . e 2t ff’a www.irs.goviefile

1 Wages, tips, other compansation | 2 Federal Income tax withheld |

Click here to review How/'\Where to Enter Income. [

Click here for an explanation.
2 Social hywag: 4 Scclalsacumytaxwrthﬁaa

5 Medicars wages and tips 6 Medicare tax withheld

Each Form W-2 must be entered into the tax software separately. The software will
calculate and show the total on Tina's return. 7 Sosial security fips 8 Allocated fips

9 Verfication code 10 Dependent cars bensfits

ff.| 11 Nongualfied plans
1|
120

c
-
12¢

c

5 |

e T




Objectives — Income from Form 1040 Wages, Interest, etc.

* Compute taxable and nontaxable income
* Distinguish between earned and unearned income
* Report income correctly on Form 1040

* Time Required: 30 minutes




* Determining taxable and Interest income

nontaxable income ..
Dividends

* Reporting wages, salaries, tips, etc.
P & Wag P State and local refunds

* Scholarship and Fellowship income

In¢cCome Total amount from Form(s) W-2, box 1 (see instructions) .
Household employee wages not reported on Form(s) W-2 .

Alimony

Atta :h Form(s) R
W-2 here. Also . 3 X .
atinbhy Forms: Medicaid waiver payments not reported on Form(s) W-2 (see instructions) .

W'2( 3 and Taxable dependent care benefits from Form 2441, line 26
1;193 ;vr:tg,,::;:’ Employer-provided adoption benefits from Form 8839, line 29

If yo 1 did not Wages from Form 8919, line 6 .

Tip income not reported on line 1a (see instructions)

get: Form Other earned income (see instructions)
y:;ﬁ J;eizns. i Nontaxable combat pay election (see instructions) .
,————_ 2z Addlines 1athrough 1h I
Attach"Ceiwd S Toroemptintorcct e = 2 .
if required. 3a Qualified dividends . . . b Ordinary dividends .

| N
4a |RAdistributions . . . . b Taxable amount .

J—
Standard 5a Pensions and annuities . . b Taxable amount .

Desfi"ldi"" for=| 6a social security benefits . . b Taxable amount .
* Single or
Married filing ¢ Ifyou elect to use the lump-sum election method, check here (see instructions)
;?g?ég%sw‘ 7  Capital gain or (loss). Attach Schedule D if required. If not required, check here

. M?rr‘ied filing 8 Other income from Schedule 1, line10 . . . . . . . . .
s 9  Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income .
widow(er), 10
$25,900 2

« Head of 11 Subtract line 10 from line 9. This is your adjusted gross income

2$;'s:ggld, 12 Standard deduction or itemized deductions (from Schedule A)

Adjustments to income from Schedule 1, line 26




Key Terms

Definitions are always available in the L&LT online Glossary.
* Allocated Tips

 Capital Gain Distributions

* Earned Income

* Gross Income

* Ordinary Dividends

* Taxable Income

* Tax-exempt Income

* Unearned Income




Determining Taxable and Nontaxable Income

What are the differences between taxable and nontaxable income?

* Nontaxable (excludable) " vrinnnIncome Quick Reference Guide =~~~

ton Bhin chiart ane Out of Socps for VITATCE. Foreirs e Boope o Satvios char % dentfy Oul of Soopes ilen Fefer o pyes with Out of Bops
e o g elmdacnsl e prapares Confom Bl al sezem ieceieesd by e apeyer bas been Sscusssd god shown on Ui etum # iegumea

® G|fts and Inherlta nces Table A — Examples of Taxable Income

[Examples of Incame b conslier when desenmiring whether & retum must be flled or If 3 person mests the gross
income test for qualtying relative)
1 . EE, DOMUSES, COMMiESIons
* Exempt income Alimony o daroemmodiaaton oefore 2015
e to Enser Income, later)
Armuities Parinership, Estate and S-Corporation Income
AWGE {Schedule K- 15, Taxpayers share)
° d e ot B
Ea rne Business IncomeiSat-amployment Income Punitive damage award
Cash Income Raliroad refirement—Tier | {partion may be faxabia)
* Received for work, such as = === Bropery e, i
Disability benefiis jemployer-funded) Refunds of Stale and local Income & (i
DASGOUTE rEportablef

wages, business income D s e
Employas DONUSES Royales
Estate’and st income Saverance pay
Farm inzome Saft-amployment (gmss Incomea)
Fees Soclal security benefits - portion may be taxabie -
® Gains from sale of pr) OF SECUNTas iSea Tad O, Income, Ralinmad Retremeant, Civll Serdce, and
Unea rned Ga’nulrgumrlngsp e Soclal Sacurily Benefits)
Habiy Income
Irierest

* Interest income from IRA Gergons

Jury duty fees Unemploymant compensation
Military pay {not examgt from taxation)

i nve St me ntS Table B = Examples of Nontaxable Income

[Examples of INCOME IEEMs 10 exciute when determining whemer a ratum must be Sled)

Ald 1o Families with Depengant Children (AFDC) Payments to the benetciany of @ decaased employes
. Chiid suppan Payments In liew of worker's compensation
L] Civil dama resiitution or other Swaid QuziMed Meglcald wak =
Review Pub 4012, Income e e
Rebate/Patranage Dividends issued by co-ops Tor

Camages for physical Injury [other than punitve) personal ese are not taxable.
tab, for examples e R et 1

Dividends on Ife nEurance Rental aliowance of chergyman
Fedzral Empioyees’ Compensation Act payments REeverse mongages

& tam refi kM=ES 3 Vet



http://apps.irs.gov/app/vita/content/globalmedia/teacher/examples_of_taxable_nontaxable_income.pdf

Determining Taxable and Nontaxable Income

Examples of income items used to determine entries in TaxSlayer.

* Review Pub 4012, Using TaxSlayer® Pro Online tab, Navigating

TaxSlayer chart

* Tax Forms:
* W-2
* 1099-INT
* 1099-DIV
* 1099-G

Form or Topic

5982 Reduction of Tax
Aftributes. ..

1040-ES Estimated Tax
Paymenits

1040% Amended Retum

1093-A Health Insurance

1098 Mortgage Interest
Statement

1098-E Student Loan
Interest

1098-T Tuition Statement
1093-A Acquisition or
Abandonment

1099-B Proceeds from
Broker and Barber
Exchange

1099-C Cancellation of
Dbt

1093-DIV Dividends
1093-G State Tax Refund
1099-G Unemployment
Compensation

1099-INT Interest
Income

1099-INT Box 3, Private
Activity Bond Interest

Navigating TaxSlayer

Keyword
BB

C or CANC

Mavigation to Data Entry Screen
Income=0ther Income>Cancellation of Debt Form 1098-C. Form 882

Payments & Estimates>Vouchers for Mext Year's Estimated Payments

Select 2013 Amended Retum Section from side menu or create pricr
wear retum

Select Health Insurance Section from side menu=Follow screens to
Advanced Premium Tax Credit

Deductions=emized Deductions>Maortgage Interest and
Expenses>Morigage Interest Reported on Form 1088

Deductions=Adpustments=5Student Loan Interest Deduction

Deductions>Credits Menu>=Education Credits

Income=Capital Gain and Losses>Sale of Main Home Worksheet or
use Capital Gains and Loss liems

Income=Capital Gain and Losses>Capital Gam and Loss lems
Inzome=0ther Income>Cancellation of Debt Form 1088-C, Form 882

Income =Interest and Dividends>=Interest or Dividend Income
Income=5tate and Local refunds
Income=Unemployment Compensation

Income=Interest and Dividends=Interest or Dividend Income

Other Taxes=Allemative Minimum Tazes>Interest from specied private

activity bonds exempt from the regular tax

Pub 4042 Page
D80

K17
M-1
H-23
Fo
E-10

J-




Determining Taxable and Nontaxable Income

* Remember: Volunteers probe taxpayers to determine all sources of
income

* Media: Videos & Audio for topic
* FAQ, 1099-DIV Dividend Income

* End of topic—Q & A



https://www.irs.gov/faqs/interest-dividends-other-types-of-income/1099-div-dividend-income

Reporting Wages, Salaries, Tips, etc.

* Form W-2: Issued to employees by January 31, reports wages and other
compensation

* Pub 4012, Income tab

Safe, accurata, = Visit the [RS wabsite
5.000s  FAST! Use ne =g ff’a www.irs.gov/efile

* How/Where to Enter Income TR T e e T T e
* Form W-2 Instructions e e — ‘4 e Ee o

5 Medicare wages and tips & Medicare tax withheld

T Social security tips 8 Allocated tips

a 10 Dependent care bensfits

.| 41 Mongualified plans 12a See instructions forbox 12 |

|

12b

e



http://apps.irs.gov/app/vita/content/globalmedia/teacher/how_where_enter_income_4012.pdf
http://apps.irs.gov/app/vita/content/globalmedia/teacher/form_w2_instructions_4012.pdf

Reporting Wages, Salaries, Tips, etc.

* TaxSlayer Practice
* Click Income from Federal Section, then click Wages and Salaries
* Complete Form W-2

* To enter tips not shown on Form W-2, click on Other Taxes from
Federal Section, then Tax on Unreported Tip Income

Check appropriate box for each question in each section

Yes | No |Unsure Part lll - Income — Last Year, Did You {or Your Spouse) Receive

1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?
2_(A) Tip Income?
3. (B) Scholarships? (Forms W-2, 1098-T)
4. (B) Interest/Dividends from: checking/savings accounts, bonds, CDs, hrokerage? (Forms 1098-INT, 1099-DIv)
5_(B) Refund of stateflocal income taxes? (Form 1089-G)
6. (B) Alimony income or separate maintenance payments?
7. (A) Self-Employment income? (Form 1099-MISC, cash)
8. (A) Cashicheck payments for any work performed not reported on Forms W-2 or 10997
9. (A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) (Forms 1099-5,1099-B)
10. (B} Disability income? (such as payments from insurance, or workers compensation) (Forms 1099-R, W-2)
11. {A) Retirement income or payments from Pensions. Annuities, and or IRA? (Form 1099-R)
12, {B) Unemployment Compensation? (Form 1099G)
13. (B) Social Security or Railroad Retirement Benefits? (Forms S3A-1099, RRB-1099)
14. (M) Income (or loss) from Rental Property?
15. {B) Other income? (gambling, lottery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc.) Specify




Reporting Wages, Salaries, Tips, etc.

* Remember:

* Household employees earning less than $2,200 may not receive a
Form W-2, but the income must be reported

* Self-employed taxpayers who receive tips should include their tips in
gross receipts on Schedule C
* Media: Videos & Audio for topic
* Missing Form W-2 (YouTube video)

* End of topic—Q & A



https://www.youtube.com/watch?v=cB9T3nrhKtU

Scholarship and Fellowship Income

* Taxable scholarship income may be reported on Form W-2 and Form

1098-T

* If the taxpayer did not receive a Form W-2, the taxable amount
should still be reported

* Review Pub 4012, Education Benefits Tab, Tax Treatment of Scholarship

and Fellowship Payments

[ | CORRECTED

FILER'S name, street address, city or town, state or province, country, ZIP or
foreign postal code, and telephone number

1 Payments received for
qualified tuition and related
expenses

$

2

OMB No. 1545-1574

20XX

Form 1098-T

Tuition
Statement

FILER’S employer identification no.

STUDENT'S TIN

STUDENT’S name

4 Adjustments made for a
prior year

$

5 Scholarships or grants

$

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

6 Adjustments to
scholarships or grants
for a prior year

$

7 Checked if the amount
in box 1 includes
amounts for an
academic period
beginning January-
March 2022 ]

Service Provider/Acct. No. (see instr.)

8 Checked if at least
half-time student

9 Checked if a graduate
student [l

10 Ins. contract reimb./refund

$

Copy B
For Student

This is important

tax information

and is being

furnished to the

IRS. This form

must be used to
complete Form 8863
to claim education
credits. Give it to the
tax preparer or use it to
prepare the tax return.

Form 1098-T

(keep for your records)

www.irs.gov/Form1098T

Department of the Treasury - Internal Revenue Service



http://apps.irs.gov/app/vita/content/globalmedia/teacher/tax_treatment_scholarship_4012.pdf

Interest Income

* Interest income (unearned income) is reported on Form 1099-INT

 Common sources: savings accounts, CDs, saving certificates,
government bonds, interest on insurance proceeds, loan interest

P H 1 [JvoID  [] CORRECTED
E nte r I nte re St I n CO m ( PAYER'S name, street addrass, city or town, state or province, country, ZIP | Payer's RTN (optional) OMB ho. 1545-0112

or foreign postal code, and talephona no.

[ ' Interest
as directed in the 20XX | Inerest
SOftWa re $2 Early withdrawal penalty Fom 1099-INT

PAYER'S TIN I RECIPIENT'S TIN $
3 Interest on U.S. Savings Bonds and Treas. obligations

Copy 1

For State Tax
Department

Check appropriate box for each question in each section

Yes | No |Unsure Part Ill — Income — Last Year, Did You {or Your Spouse) Receive

|0 3 | ] 1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?

O ' [ ' ] 2_(A) Tip Income?

mll ] 3. (B) Scholarships? (Forms W-2. 1098-T)

[ | ] 4_(B) Interest/Dividends from: checking/savings accounts, bonds, CDs, brokerage? (Forms 1099-INT, 1099-DIV)

5. (B) Refund of stateflocal income taxes? (Form 1099-G)
&. (B) Alimony income or separate maintenance payments?
7. (A) Self-Employment income? (Form 1093-MISC, cash)
B. (A) Cash/check payments for any work performed not reported on Forms W-2 or 10997
9. (A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) (Forms 1099-3,1099-B)
10. (B) Disability income? (such as paymenis from insurance, or workers compensation) (Forms 1099-R, 'W-2)
11 {A) Retirement income or payments from Pensions. Annuities, and or IRA? (Form 1099-R)
12, {B) Unemployment Compensation? (Form 1099G)
13. (B) Social Security or Railroad Retirement Benefits? (Forms S3A-1099, RRB-1099)
14. (M) Income (or loss) from Rental Property?
15. (B) Other income? (gambling, lottery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc.) Specify



https://www.irs.gov/pub/irs-pdf/f1099int.pdf

Dividends

* Reported to the taxpayer on Form 1099-DIV
* Ordinary dividends
* Section 199A dividends
* Qualified dividends: Eligible for lower tax rate

* Review Pub 4012, Income tab, Interest and Dividend Income

* See Publication 17 Interest Income (continued)

Interast Income

Dividends and
Other Distributions
for more details Snvr e name ofpyer Dontuse

punchuation.

Enter each Form 1022-INT
separately.

Annotating who received interest is
Enter the taxable interest paid in box e Bl R important for state tax purposes.
1. This doesn't include interest shown



http://apps.irs.gov/app/vita/content/globalmedia/teacher/schedule_b_ordinary_div_4012.pdf

Dividends

* Generally, all dividend
income is reported on [ CORRECTED f hesked

PAYER'S name, street addrass, city or town, state or province, country, ZIP | 1a Total ordinary dividends | OMB No. 1545-0110
or foreign postal code, and telaphone no.

Form 10{1(.), Ime-s.3a and s lopxx | Diidendsane
3b, Qualified Dividends
a nd Ordina ry DiVidendS_ ?Tolmcapiralgaindisn_ 2$b Unracap. Sec. 1250 gain CopyB

PAYER'STIN RECIFIENT'S TIN 2c Section 1202 gain 2d Collectibles (28%) gain

$ $
° Capital Gains Distributions ;eSnmE@?nrdharydMidmds ;fSectionEQi'capithgnjn

. RECIPIENT'S name 3 Mondividend distnbutions |4  Federal income fax withheld o
WIII a ear On Forlll 1040 $ $ This is impartant tax

p p information and is
5 Section 199A dividends |6 Investment expenses being fumishad to
Straat address (including apt. no.) $ $ tha IRS. If you ara
‘ L ‘ required to file 2

115, posssssi ratum, @ negligence
Total amount from Form(s) W-2, box 1 (see instructions) . . . . . . . . . . . . . 1a us. o pgnanhigﬂrgﬂmgr

Household employee wages not reported on Form(s)W-2 . . . . . . . . . . . . . 1b sanction may be

Tip income not reported on line 1a (see instructions) . . . . . . . . . . . . . . ic [hb'ﬁgﬁi&”ﬂﬁggg

Medicaid waiver payments not reported on Form(s) W-2 (see instructions) . . . . . . . . 1d fon disroutory and the IRS

Taxable dependent care benefits from Form 2441, line 26 S 1e — dmﬁgﬂg@f}‘gé‘nﬁ

Employer-provided adoption benefits from Form 8839, line29 . . . . . . . . . . . 1f i;ltiii;?r:;?
Wages from Form 8919, line6 . . . . . . . . . . . . . . . . . . . . . 1g
Other earned income (see instructions) . . . . . . . . . . . . . . . . . . 1h
Nontaxable combat pay election (see instructions) . . . . . . . ‘ 1i |
——— .z Addlines 1athrough 1h O g M e T oacomommoa s M AT oM TR M gn oW C 1z
Attach Sch. B Tax-exempt interest . . . | 2a ‘ b_Taxable interest A 2b
if required. 3a  Qualified dividends . . . | 3a | b Ordinary dividends . . . . . | 3b ha Traasury - Intamal Ravenus Sanica
g Y B
4a |RAdistributions . . . . 4a b Taxableamount. . . . . . 4b
. . .. %
Standard 5a Pensions and annuities . . Ba b Taxableamount. . . . . . 5b
?::1“‘\:?1 for 6a Social security benefits . . 6a b Taxableamount. . . . . . 6b
Magried filing ¢ If you elect to use the lump-sum election method, check here (see instructions)
g:g%ggs'y’ 7  Capital gain or (loss). Attach Schedule D if required. If not required, check here
¥ .M_arr‘led filing 8  Otherincome from Schedule 1, line10 . . . . . . . . .
{;’fu“;!;,,?;g 9  Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income .
gggogé(gr). 10 Adjustments to income from Schedule 1, line 26

o Head of 11 Subtract line 10 from line 9. This is your adjusted gross income

gggieggld, 12  Standard deduction or itemized deductions (from Schedule A)

LS Form 1099-DIV

For Recipient

Income

Attach Form(s)
W-2 here. Also
attach Forms
W-2G and
1099-R if tax
was withheld.

If you did not
get a Form
W-2, see
instructions.

oQa 0o o0 T o



Y00HB
Sticky Note
Rejected set by Y00HB


Dividends

* Ask taxpayers for their annual brokerage statement if they did not
receive Form 1099-DIV for a dividend

* Schedule B is needed if the taxpayer’s ordinary dividends are greater
than $1,500

* Out of scope: Form 1099-DIV boxes labeled Unrecap. Sec. 1250 gain,
Section 1202 gain, Cash 0 VoD __[] CORRECTED

PAYER'S name, street addrass, city or town, state or province, country, ZIP | 1a Total ordinary dividends | OME No. 1545-0110

or foreign postal code, and talaphone no.

liquidation distributions, : 20XX |  Diyidends and

1b Cualified dividends Distributions

and Noncash liquidation S e

‘ i For State Tax
FAYER'S TIN RECIPIENT'S TIN 2¢ Section 1202 gain 2d Collectibles (28%) gain Department

distributions ; :

20 Section 897 ordinary dividends | 2f Section 897 capital gain

$ $

RECIPIENT'S name 3 MNondividend distributions | 4 Federal income tax withheld|

. . . $ $
o .
e I a . I e O S u I O 5 Baction 1984 dividends 6 Investment ENPENSas
‘Streat address (including apt. no.) $ $
for topi
O r O p I C City or town, state or province, country, and ZIP or foreign postal code 5
0  Cash liquidation distributions| 10  Noncash liquidafion distrioutions

. . 3 $
L] FAQ' 1 09 9 - D IV D IVI d e n d FATCA fiing | 11 Examptinterest dvidends | 12 Spacifiad private activity
. bond intsrest dividends

requirement

O s $

| n CO l I l e Account pumber (see instructions] 13 Stats | 14 Size seneionre| 15 State tax withheld
$

S

Form 1099-DIV www.irs.gov/Form1093DIV Departmant of tha Traasury - Intemnal Ravenue Service

7 Foreign tax paid 8 Foreign couniry or U.S. possession|



https://www.irs.gov/faqs/interest-dividends-other-types-of-income/1099-div-dividend-income

State and Local Refunds

* Will be shown on Form 1099-G

* Report only if:
* Taxpayer itemized deductions last year, and
* Received an income tax benefit.
* Do not report if state sales tax was deducted.

* Taxable refund is reported on Form 1040, Schedule 1

. []voiD [ ] CORRECTED
[ ) CI I C k I n CO m e fro m PAYER'S name, streat addrass, city or town, state or province, country, ZIP | 1 Unemployment compensation | OME No. 1545-0120
aor foreign postal code, and talephone no. Certain

the Federal Section | 20XX | Goverment

refunds, cradits, or offsats Payments

$ Form 1099-G
t h e n State a n d | O Ca I PAYER'S TIN RECIPIENT'S TIN 3 Bax 2 amount is for tax year | 4 Federal income tax withheld
$

refu n d S RECIPIENT'S name 5 RTAA payments 6 Taxable grants For State Tax
3 $ Department

Copy 1

T Agricutture payments 8 Check if box 2 is

Strest address (including apt. no.) $ %m?n%r business O
0 Market gain
City or town, state or province, country, and ZIP or foreign postal code $
10a State | 10b State identification no,| 11 Stats incoms tax withiveld
Account number (see instructions) $

3

Form 1099-G www.irs.gov,/Form1 099G Departmant of tha Treasury - Intemal Revenus Service



https://www.irs.gov/pub/irs-pdf/f1099g.pdf
Y00HB
Sticky Note
Rejected set by Y00HB


Alimony

* Do not confuse child support payments with alimony

* Where do you get alimony information?

* Ask the taxpayer if they have:
* Post 1984 and pre 2019 divorces
* Post 2018 divorces

* How do you report alimony?
* Form 1040, Schedule 1, if receiving
* Schedule 1 Adjustments to Income section
if paying

* For any divorce or separation instrument executed after December 31,
2018, or modified after that date, alimony and separate maintenance
payments are not deductible by the payor spouse and are not included
in income by the recipient of the payments.




Alimony

* Getting information about alimony
* Form 13614-C
* Pub 4012, Adjustments tab, Alimony Requirements

Check appropriate box for each question in each section

Yes | No |Unsure | Part lll - Income — Last Year, Did You (or Your Spouse) Receive
1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?
2. (A) Tip Income?
3. (B) Scholarships? (Forms W-2, 1098-T)
4_(B) Interest/Dividends from: checking/savings accounts, bonds, CDs, brokerage? (Forms 1099-INT, 1099-DIV)
5. (B) Refund of state/local income taxes? (Form 1099-G)
6. (B) Alimony income or separate maintenance payments?
7. (A) Self-Employment income? (Form 1099-MISC, cash)
8. (A) Cash/check payments for any work performed not reported on Forms W-2 or 10997
9. (A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) {(Forms 1099-5,1099-B)
10. (B) Disability income? (such as payments from insurance, or workers compensation) (Forms 1099-R, W-2)
11. (A) Retirement income or payments from Pensions. Annuities, and or IRA? (Form 1099-R)
12. (B) Unemployment Compensation? (Form 1099G)
13. (B) Social Security or Railroad Retirement Benefits? (Forms SSA-1093, RRB-1039)
14. (M) Income (or loss) from Rental Property?
15. (B) Other income? (gambling, lottery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc.) Specify
Unsure | Part IV — Expenses — Last Year, Did You (or Your Spouse) Pay
1. (B) Alimony or separate maintenance payments?  If yes, do you have the recipient’s SSN? [] Yes [] No
2. Contributions to a retirement account? 1 IRA(A) [] 401K (B) [1 Roth IRA (B) [] Other
3. (B) College or post secondary educational expenses for yourself, spouse or dependents? (Form 1098-T)
4. (A) Any of the following? [0 Medical & Dental (including insurance premiums) [l Mortgage Interest (Form 1098)
[ Taxes (State, Real Estate, Personal Property, Sales) 1 Charitable Contributions

poooboooboogooooad
O000O0O0oOoOoooooooo

ool g|o

0
D-
0
0
D-
=y
D.
D.
=y
0
D-
0
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http://apps.irs.gov/app/vita/content/globalmedia/alimony_requirements_4012.pdf

Summary

* This lesson covered:
* Income reported on Form 1040 and Schedule 1
* Differentiating taxable and nontaxable income
* Earned and unearned income

* Check your understanding of this lesson by going to Certification Warm
Up on your student landing page
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Out of Scope for this Lesson:

* Taxpayers with income from the following sources:
* Other gains/losses
* Farm income

* Accrual method for reporting income

* Taxpayers who buy or sell noncovered bonds between interest payment
dates

* Form 1099-INT, with entry in Specified private activity bond interest box
subject to AMT

* Adjustments needed for any of the amounts listed on Form 1099-0ID, or if
the taxpayer should have received Form 1099-0OID but did not receive one

* Form 1099-DlV, boxes labeled Unrecap. Sec. 1250 gain, Section 1202 gain,
Cash liquidation distributions, and Noncash liquidation distributions

* State or local income tax refunds received in the current tax year for a year
other than the previous tax year

* Alimony/divorce agreements executed before 1985

* Minister tax returns with parsonage/housing allowance




Practice

* Select the problems from L&LT Skills Workout based on your
certification course of study

* Complete the exercise
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