
Earned Income Credit (EIC)



About Earned Income Credit (EIC)

• TaxSlayer: Payments Screen

• Additional resources listed in L&LT “References” tab 

• Review all tips and cautions 

• Read all examples and sample interviews

• We will review answers to each exercise in the lesson
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Objectives – Earned Income Credit (EIC)

• Determine if a taxpayer is eligible for the EIC

• Calculate the EIC 

• Time Required: 1 hour
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Topics

• What is the EIC?

• Qualifying for the EIC

• Rules for taxpayers with qualifying children

• Rules for taxpayers without qualifying children

• Calculating the tax credit
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Key Terms

Definitions are always available in the L&LT online Glossary.

• ATIN

• Earned Income

• Earned Income Credit (EIC)

• ITIN

• Unearned Income

• Refundable Credit
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What is the EIC?

• A refundable tax credit available to eligible taxpayers who do not earn 
high incomes

• Qualifying taxpayers can receive a refund even if they have no filing 
requirement, owe no tax, and had no income tax withheld

• Families may claim EIC for three or more children, and amounts are 
adjusted for inflation every year
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Qualifying for the EIC

• Three sets of rules:
• General eligibility rules for everyone
• Rules for taxpayers with one or more qualifying children
• Rules for taxpayers who do not have a qualifying child

• Review Pub 4012, Summary of EIC Eligibility Requirements; focus on 
Part A and Part D

• Avoid common EIC filing errors:
• Incorrectly reported income
• Incorrectly reported SSNs
• Married taxpayers incorrectly filing 

as Single or Head of Household
• Claiming a non-qualifying child 
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http://apps.irs.gov/app/vita/content/globalmedia/summary_of_eic_eligibility_4012.pdf


Qualifying for the EIC

• What are some example of earned income that may qualify taxpayers 
for the EIC?
• Wages, salaries, tips, and other taxable employee pay
• Taxable long-term disability benefits received prior to minimum 

retirement age
• Nontaxable combat pay; compare the EIC amount with and without 

this pay before electing to 
include it in earned income

• See Pub 4012, Earned 
Income Table for a complete list

8Earned Income Credit (EIC)

http://apps.irs.gov/app/vita/content/globalmedia/earned_income_table_4012.pdf


Rules for Taxpayers with Qualifying Children

• Claiming a child who is not a qualifying child is one of the most 
common EIC errors; make sure you apply the rules correctly.

• Review Pub 4012, Tab I, Earned Income Credit:
• Summary of EIC Eligibility Requirements, Part B
• EIC General Eligibility Rules Chart
• EIC Qualifying Child Chart
• Qualifying Child of More than One Person
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http://apps.irs.gov/app/vita/content/globalmedia/summary_of_eic_eligibility_4012.pdf
http://apps.irs.gov/app/vita/content/globalmedia/eic_general_eligibility_rules_4012.pdf
http://apps.irs.gov/app/vita/content/globalmedia/eic_with_a_qualifying_child_4012.pdf
http://apps.irs.gov/app/vita/content/globalmedia/qualifying_child_more_than_one_person_4012.pdf


Rules are presented in Pub 4012, Tab I, Earned Income Credit, Part C, and 
EIC charts 

• Cannot be the dependent of another person
• Check Part I, question 11 on Form 13614-C

• Must have lived in the U. S. more
than half the year

Rules for Taxpayers without Qualifying Children
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Calculating the Tax Credit 

• Check Part V, question 4 on Form 13614-C: Did you (or your spouse) 
have EIC disallowed in a prior year? 
• If yes, see the special rules in Pub 4012, Disallowance of the Earned 

Income Credit

• EIC amount is determined using worksheets and the EIC tables
• Found in Pub 596 or in Form 1040 Instructions
• TaxSlayer will calculate the amount of EIC

• Use Schedule EIC if the taxpayer has at least one qualifying child

• Taxpayers with no children make a direct entry on the EIC line on 
Form 1040.
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http://apps.irs.gov/app/vita/content/globalmedia/teacher/disallowance_eic_4012.pdf
http://www.irs.gov/pub/irs-pdf/p596.pdf


Summary

• The earned income credit (EIC) computation is based on filing status, 
number of qualifying children, earned income, and adjusted gross 
income. Certain individuals with no children may also qualify.

• By using the intake and interview sheet, the EIC charts in the Volunteer 
Resource Guide, and correctly filling out the EIC worksheets, most 
common errors can be avoided.

• The EIC is entered in the Payments section of the return.
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